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Heat map of physical and transition climate risks

Physical risks
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Climate Exposure Risk Application
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For illustrative purposes only. | Source: Wellington Management
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Distribution of internal physical-risk ratings

Physical-risk rating S&P 500 MSCI ACWI BBG Glb Agg Corp
Total %MV in index rated 98.2 91.7 53.4
Low/no risk identified 9.7 8.5 33
Potential risk identified, resilience implemented 0 0.3 0.9
I Potentialrisk identified 26 207 183
- Material risk identified, resilience implemented 3.6 3.6 2.3
- Material risk identified 58.9 58.6 28.7

Risk assessments as of 31 December 2024. Analysis is based on company disclosures as well as proprietary research from Wellington Management’ s Climate
Research Team. Coverage to date has been focused on corporate entities only and research on the broad global equity and corporate investment universe is
incomplete. Ratings reflect a fundamental assessment of potential physical climate risk, based on our understanding of climate-change projections (as supplied
to Wellington by Woodwell Climate) and our research to identify key addresses associated with the company’ s operations. For companies researched thus far,
there can be no assurance that all addresses currently associated with company operations were captured, as most addresses are not publicly disclosed by
companies today.

Drawing on Woodwell Climate’ s climate projections and our proprietary geospatial mapping tool, we evaluate the potential impact of key climate variables,
including heat, drought, water scarcity, wildfire, floods, hurricanes, and sea-level rise, for each known company address. These climate projections are subject to
many assumptions as specified by the climate scientists at Woodwell Climate. Projections vary over different time periods and are subject to change.

Materiality assessments are communicated via Low/no risk identified; Potential risk identified, resilience implemented; Potential risk identified; Material risk iden-
tified, resilience implemented; and Material risk identified (defined below) and reflect potential physical risk identified by Wellington” s Climate Research Team
as of a specific time. The process has evolved to consider companies’ resilience in materiality assessments, as a growing number are implementing measures
to improve the resilience of their business operations to physical risks. Companies that have implemented concrete resilience measures are communicated
via Material risk identified, resilience implemented and Potential risk identified, resilience implemented. This does not reflect the effectiveness of resilience
measures, but rather whether a company has taken action to improve its resilience. If the company’ s disclosure of location data is more general than provincial
or state level, and we are unable to find additional information from supplementary sources, it would be insufficient to produce a rating based on our criteria. In
this case, we would look at qualitative factors to assign a rating. Importantly, these ratings do not reflect our assessment of how company management teams
plan to manage these risks over time. Ratings are not intended to signal buy or sell investment decisions. Ratings should only be interpreted as a potential input
into an investment team'’ s research mosaic. Other investment teams at Wellington Management may disagree with the Climate Research Team’ s materiality
assessment.

Material risk identified: Typically defined as a company with greater than 10% of its key locations at risk, or greater than 5% of revenue at risk from climate-re-
lated events.

Material risk identified, resilience implemented: Typically defined as a company with greater than 10% of its key locations at risk, or greater than 5% of revenue at
risk from climate-related events. The company has implemented concrete resilience measures for the physical risks material to its locations.

Potential risk identified: Typically defined as a company with some level of climate risk to its key inputs or critical facilities (1% — 10%, or below 5% of revenue at
risk).

Potential risk identified, resilience implemented: Typically defined as a company with some level of climate risk to its key inputs or critical facilities (1% — 10%, or
below 5% of revenue at risk). The company has implemented concrete resilience measures for the physical risks material to its locations.

Low/no risk identified: Typically defined as a company with little to no level of climate risk due to either its locations, the nature of its business, or the industry/
sector in which it operates. | Source: Wellington Management

"I, MSCIACWI & fz|& BBG Glb Agg Corp
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X 6
WACI of WMC equity and credit exposures vs relevant investment universes
Scopes 1+2+3
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Data as of 31 December 2024 | Sources: MSCI, Bloomberg, and Wellington Management. Scope 3 emissions are sourced from an estimated dataset, regardless of
company disclosure, to improve comparability.
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WACI of WMC equity exposure by sector
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Data as of 31 December 2024 | Sources: MSCI and Wellington Management
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WACI of WMC credit exposure by sector
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Change in WACI of WMC's portfolios over time
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Financed emissions from AUM
Scopes 1+2 Scopes 1+2+3

Equity WMC equity MSCI ACWI WMC equity MSCI ACWI
Financed emissions (million tCO2e) 26.1 28.7 225.3 2231
Financed emissions per $M invested (tCO2e) 38.1 41.8 328.3 325.1
Credit WMC credit BBG Glb Agg Corp WMC credit BBG Glb Agg Corp
Financed emissions (million tCO2e) 23.5 18.5 114.3 101.9
Financed emissions per $M invested (tCO2e) 91.7 72.3 446.1 397.7

Data as of 31 December 2024 | Sources: MSCI, Bloomberg, and Wellington Management. With respect to Scope 3 Category 15, data estimation is based on the
GHG Protocol’ s (GHGP) required accounting of emissions from investments, which only accounts for loans with known use of proceeds and equity investments
from a company’ s own balance sheet. Category 15 estimation does not yet include all investments, such as loans for general corporate financing real estate,
and other assets.
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TWEY, mTYV/\T b - 27 2—TClE SridRER
EL. BEROBHEHREZRZEHISAATILY FERINE
770 —FEHIrEbELOIELTVET, £oo £F
HBRRLICBRRZ E CED ENDREEEFDTHIT,
KR ETEICE T 2MERTZEFALTVET,

st

HREAREEE (WWF) OEMZHEE) X7 7 1)b
Z—lE. ¥EERY) R 705 R 7 E. SRR
D3B3DE/EICEDWVTE IV 22— LTI, WWF
& ENCORE (Exploring Natural Capital Opportunities,
Risks and Exposure) PRZFHBIICE D BIZX Y
7—72 (SBTN) &AL, IKEBREZELZFTHET S
LBl EXRREOREEEHIZRELE LI, N
SOERIE. &7 2—DEEDMF) A VICET 5E
(:2EDEEZETMAEIER L. [FEEICEWN] Ho [3E
BILEWN] £TICHBLE LI
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Wellington's exposure to high biodiversity-risk sectors

Aggregate sector Aggregate sector
impact sector exposure (%0MV)

Sector dependency

Vv — % T B ODRMIBE T EERGEET, &
MZRRMEN OB S R EPIRTFRRISERICE O TR
TV INSDITY RR=I v —D2EEMH ) XY
IS T IENNEHFSELET VKT,

Lttld. WWFDRAEZFIRE L TEZLAN/IVOEY)Z ik
BT RR—Iv—HvEVT L. FEKRDRED
BHEAZRICE D TV AR—TYv—AnLE L (AR
12), EMEHRENDREL CIIKEEH BV EZEIL.
UHNMRE T AHAEED13%E HHTVET (BE
77 ADAUMITT T BHIREFEDEIES), It LT,
MSCIACWI TlE11% T LTz,

7y RO T)VEDHFRRRIE. EMSERME. MENU XD,
BITIRVDEDEEZFUDEZRSHICT HDIHK
IOTCVWEY, IR (RO—T3HHEDRE PRI
HN—ADRIGEZRBLC) BEMREEEET T4 F1—
VEBONEMESKRMEDREE EORERTDVTLSD
ICDWCEBRERDDIENTEX LT, JUEEENEE
AOBOHEERRUEDHERELC BENICEXRGYE
BRI PBITUAY 21 A 5E<DEXIE. BENICE
RITEMZREIRTBRATVET, BEDBERASR
DYEIHV. EMSERE ) ZAINDITY AR—=T v —I(T
ISCTBEDEINCABRICELTLED, LHLTN
LT CI2—DHET VT —I AV B TEMZE
HRUEDVRVERBEEBRT D LISEALET, x)
Y—F - FLRRE BEPYTSAFI—DERER
T—ERCKEEKFLTWVDBEGE, ESirtEEE
DAL CHBLEELG TV AR—Iv—%2HT 5%
FEDFEREBILTVET,

MSCI ACWI
sector exposure (Y%oMV)

WMC equity

Agriculture (animal and plant products) 0.2 0.1

Fishing and aquaculture High

Moderate

Food and beverage production

Land development and construction
Metals and mining

Oil, gas, and consumable fuels Moderate
Paper and forest product production
Transportation services Moderate
Total coverage

Total high biodiversity-risk sectors

Data as of 31 December 2024 | Sources: WWF, MSCI, Wellington Management
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Moderate

Not applicable Not applicable

Moderate 2.2 2.2

High 56 43

High 1.8 1.5
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X% 13
Portfolio companies with SBTs and contribution to WACI vs index
Equity
Exposure to SBTs Contribution to WMC equity
(%MV of WMC equity) Scopes 1+2 WACI (%)
Targets set 44.8 33.1
Committed 9.5 3.6
Total 54.3 36.7
Credit
Exposure to SBTs Contribution to WMC credit
(%MV of WMC credit) Scopes 1+2 WACI (%)
Targets set 26.2 8.9
Committed 6.9 1.4
Total 33.1 10.3

Data as of 31 December 2024 | Sources: MSCI, Bloomberg, Wellington Management

"RIRIC DN TIE MSCIACWI TR L, #HEIT

Exposure to SBTs Contribution to MSCI ACWI
(%MYV of MSCI ACWI) Scopes 1+2 WACI (%)
45.2 30.5
10.5 2.8
55.7 33.3
Exposure to SBTs Contribution to BBG Glb Agg

(%MV of BBG Glb Agg Corp)  Corp Scopes 1+2 WACI (%)
36.4 20.6
7.5 1.4
43.9 22.0

DNWTETIV—LIN—=7 - TO—=)NIUSEREAN T v I A TRELTVEY,
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V=T A MK BEDTY, ThIE. T —TX

X+ 14
Transition alignment assessment of WMC equity exposure
WMC EQUITY

Contribution to Contribution to Contribution to Scopes 1+2 Contribution to Scopes 1+2+3
Market value Scopes 1+2 Scopes 1+2+3 financed emissions financed emissions
(%) WACI (%) WACI (%) (% of tC02e/$M invested) (% of tCO2e/$M invested)
Aligned 44.8 33.1 29.1 34.5 26.4
Aligning 4.4 1.0 1.9 1.8 1.9
Committed to aligning 28.6 18.4 33.6 22.2 333
Engaged 3.8 31.8 16.2 20.2 15.2
Total 81.6 84.3 80.8 78.6 76.7
Not aligned 18.4 15.7 19.2 21.4 233

Data as of 31 December 2024 | Sources: SBTi, MSCI, Wellington Management. With respect to Scope 3 estimated data, Category 15 estimation is currently
based on the GHG Protocol’ s required accounting of emissions from investments, which only accounts for loans with known use of proceeds and equity invest-
ments from the company’ s own balance sheet. Category 15 estimation does not yet include all investments, such as loans for general corporate financing real
estate, and other assets.

X 15
Transition alignment assessment of WMC credit exposure
WMC CREDIT

Contribution to Contributionto  Contribution to Scopes 1+2 Contribution to Scopes

Market Scopes 1+2 Scopes 1+2+3 financed emissions 1+2+3 financed emissions

value (%) WACI (%) WACI (%) (% of tCO2e/$M invested) (% of tCO2e/$M invested)
Aligned 26.2 8.9 14.2 10.8 14.4
Aligning 4.0 0.4 1.3 0.6 1.3
Committed to aligning 27.1 10.5 25.8 16.2 29.7
Engaged 8.2 39.8 28.4 28.0 12.0
Total 65.5 59.6 69.6 55.6 57.4
Not aligned 345 40.4 30.4 44.4 42.6

Data as of 31 December 2024 | Sources: SBTi, MSCI, Wellington Management. With respect to Scope 3 estimated data, Category 15 estimation is currently
based on the GHG Protocol’ s required accounting of emissions from investments, which only accounts for loans with known use of proceeds and equity invest-
ments from the company’ s own balance sheet. Category 15 estimation does not yet include all investments, such as loans for general corporate financing real
estate, and other assets.
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X 16

Climate-related engagement coverage of WMC equity
and WMC credit exposures

WMC equity WMC credit
Market value (%) 39.5 35.8
Contribution to 69.5 68.4
Scopes 1+2 WACI (%)
Contribution to 62.4 54.9
Scopes 1+2+3 WACI (%)
Contribution to 63.4 66.3
Scopes 1+2 financed
emissions
(% of tCO2e/$M invested)
Contribution to Scopes 63.2 57.1

1+2+3 financed emissions
(% of tCO2e/$M invested)

Data as of 31 December 2024. Coverage is calculated based on holdings as of
31 December 2024, so may underestimate total engagement. Coverage may
include overlap, where an issuer is held in both WMC equity and WMC credit.
Scope 3 data includes required accounting of emissions from investments
according to the GHGP, which accounts for loans with known use of proceeds
and equity investments from the company’ s own balance sheet. This does not
yet include full Scope 3 Category 15 data. | Source: Wellington Management
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M 17
Projected WACI (Scopes 1+2) of WMC equity and WMC credit
400 397 @
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$Q 0 14
£ 104 60
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51
0
2024 2030 2035 2040 2045 2049

= WMC equity

== === WMC credit

MSCIACWI  eeeeee BBG GlIb Agg Corp

Data as of 31 December 2024. Data is subject to numerous assumptions and may change based on factors that include, but are not limited to, trades, additional
company targets, and company execution against targets. | Source: Wellington Management

WACI D F18HF2
WACHE—FRMIICERIBULIEEDTH Y . EDRES
TIERZRA LZTDHHT 5. BEICAITTERR
KRB LE A, 7T THLE. BIEREDFEEHMHA
e, FEPHET — 25BN T. DEDORKEST
B & R— 7 A 1) A D WACI DFAEHRE A SO F T L
9., RFR17 Tl 2030FH KU 2050 F & TD WACI
HFEL. BBREINcBEZICE RESLPEDENIC
KT RELT Y TRIDBRRAIEDNEDREEGH =
TRLTWEY, 25 LFEik. BEOHHESEIEE
12 (b25HE) ICEDWVTWEY (COBRICIE. SBTI
BEBZRIS T, HoBHEEDEEZNEENT
WE9),

T T TlE. BREARELTVBBEIZINEERT SHE
BELTVWET, T, BRRCEZERELTLEW,
TPEIISHBEHBERARTELT. TORRAEILKFENIC
BEENTHZE T2 BEHEEPNEHLE CX—XTEMYT
%) EEHEBELTVWET, BEDEEIE. SBTIDT—
ZHARLTWA KD ICEREGBITAE & T DB
HIBERZRFDOEEDHHLN T EBRICBA TWS
&, EEMEWACIE LTIEEZDERBLY EEZAS
TL&D,

QU4 FEXRBEDREEEICED L EEIT, DERRE
DEEREEBELLFEE. MAIT I AR—TJv—D
WACH 2030 F £ TICET S5IC20%ET L. BTV R
R— ¥ —DWACHZ 2030 F X TICESIT8%ETT
SR TY, 2019FDEAEBE NS L. %D WACHHE
26%DIE T, HEDWACIHE32%DIE TR TY, £H%EL<
DIRFBENBPENBIZZRET HDITHL. WACID
FARHRBDEBEEIZRITE > TOIETTT,

FR&aLER (ITR)
R—brT7AVFOEEEEZRHNET 5H D1 DOFERIL
ITRTY, ITRIFBETEREIN. BEDFHHN/NUHE
DHEREBRILBEIZE EDREES L TWAHE, {7
2—DRRRAMEICES LTESELET, BELAN
JVDITR DETEISRENERTHRICE DV TH Y RERW
BEDTHY ., TOREOHFHEDHERN Y/ O—/\L7K
REIZN\—REREXT 5 EBELBED. (RENZ
HEREREL A 8T 6D TY, ITRTIE. BEDHEH
BLHHEBYIRBEICEDE. 20008 F TORDED
KfEHEE (XO—71. 2 3) BFEBLET ', I,
BEEOFEREHFHER. TOEXSLIUHEMNT Y
AR—I v —|CEEDGHGHEIH R E LB LT,

MSCliE, 2070 FF COFEFHEEZ 1. 5°COREERNBEITA > TFRLTCVET, SUBZEEIT HBUTE/ )L (IPCC) D M5 CHRHEREE ] Tld. SUELE
F1.5CITHA B eHITIE2070F & TICGHGEEEEZ R Y M ERICT ZEDH 5 LiEmmTIT Ch Y. TAUZ2050FETOCO2HHER Y hEALEEL

£

32



X#18

IS4 A= - LiR— 12024

ITR of WMC equity and WMC credit vs relevant investment universe

3.0

2.5

2.0

15

1.0

Degrees Celsius

0.5

0.0

WMC equity MSCI ACW

Scopes 1+2+3

WMC credit BBG Glb Agg Corp

Data as of 31 December 2024. Note that MSCI made methodology and data input changes to the ITR model during 2023 and 2024, so the ITR results are
not directly comparable to prior years’ results. Please see the paragraph below for the assumptions and limitations associated with ITR. | Sources: MSCI,

Wellington Management
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Sample portfolio-level CVaR results

CVaR component 1.5°C Orderly 2°C Disorderly 3°C NDC

Policy — Scope 1 -18% -11% -6%
Policy — Scope 2 -2% -1% -1%
Policy — Scope 3 -7% 2% 0%
Technology 6% 2% 1%
opportunities

Total transition risk -21% -12% -6%
Total physical risk -1% 2% -3%
Total CvAR -22% -14% -9%

For illustrative purposes only | Source: Wellington Management
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Sample template for defining a decarbonization glidepath

PRIMARY METRIC: CARBON FOOTPRINT REDUCTION

Component of decarbonization target Sample definition

Scopes included Scopes 1+2

Baseline

Baseline date 31 December 2019
Target date
Threshold (by target year) -50% (hard target)

Expectation to achieve target reduction

Benchmark WACI as of baseline date

By 2030 = 31 December 2029

YoY fluctuations expected, so no high-water mark
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Sample mandate context

Scope 3 reporting quality ~X% of market value

Investment style is higher carbon vs benchmark
by nature

Opportunistic strategy with strong engagement

prior to 2030. Use reporting against glidepath to focus

monitor
SECONDARY METRIC: BOTTOM-UP ALIGNMENT

Alignment metric
Committed to Aligning

Increase exposure to Aligned, Aligning, and -

Source Internally developed TAR (1 — 3 rated) -
Baseline date NA -
Target date By 2030 = 31 December 2029 -

Threshold (target year) 70% market value

Expectation to achieve target reduction

Preference for engagement to deliver company- -

level improvement, not portfolio construction. Use
reporting to monitor engagement tracking

For illustrative purposes only | Source: Wellington Management
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