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Source: Wellington Management. Chart data as of 31 December 1972.
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Sources: Bloomberg, Wellington Management = Asset classes proxied by the following indi-
ces: Global Aggregate Bond, Bloomberg Global Aggregate Bond Index; Global Corporates,
Bloomberg Global Aggregate Corporate Index; Global High Yield, Bloomberg Global High Yield
Index; Global Convertibles, Bloomberg Global Convertibles Index = PAST RESULTS ARE
NOT NECESSARILY INDICATIVE OF FUTURE RESULTS AND AN INVESTMENT CAN LOSE
VALUE. Chartdata: 31 January 2012 — 31 December 2020.
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For illustrative purpose only. | Analytical duration: the average monthly effective duration

for each asset class for the trailing 10 years. Empirical duration: the ex-post beta measure of
monthly total returns for each asset class relative to the monthly changes of the 10-year US
Treasury yield using a mid-to-yield convention for the trailing 10 years. ' Sources: Bloomberg,
Credit Suisse, JPMorgan. = Average duration from the following indices: Credit Suisse
Leveraged Loan, Bloomberg US Corporate High Yield, Bloomberg US Asset Backed, Bloomberg
US MBS Fixed Rate, Bloomberg CMBS, JPMorgan Emerging Markets Global Diversified,
Bloomberg Global High Yield, Bloomberg Global Aggregate Corporate Component, Bloomberg
US Aggregate Bond, JPMorgan Emerging Markets Bond Index Plus. ' PAST RESULTS ARE
NOT NECESSARILY INDICATIVE OF FUTURE RESULTS AND AN INVESTMENT CAN LOSE
VALUE.
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Newissue Newissue Newissue Newissue New issue Bank USIG US HY
CLOAAA CLOAA CLOA CLOBBB  CLOBB CLO Equity Loans Corp Corp US Agg S&P 500

0.58 0.78 0.14 0.55
0.56 0.80 0.12 0.56

New issue CLO AAA
New issue CLO AA
New issue CLO A
New issue CLO BBB
New issue CLO BB
CLO Equity 0.54 0.57 0.61 0.59 0.63 1.00 0.67 0.22 0.59 -0.11

1.00 0.98 096 |09 |oss 0.54 0.93

1.00 0.96 0.91 0.61 0.92 0.53 0.79 0.09 0.58
1.00 0.59 0.91 0.51 0.79 0.08 0.57

1.00 0.63 0.83 0.45 0.73 0.05 0.49
0.44

US1G Corp 0.58 0.56 0.53 0.51 045 0.22 1.00 039
US HY Corp 0.78 08 0.79 0.79 0.73 0.59 0.87 1.00 0.25
US Agg 0.14 0.12 0.09 0.08 0.05 0.11 0.08 0.25 1.00 001
S&P 500 0.55 0.56 0.58 0.57 0.49 0.44 0.39 0.01 1.00

-0.25-0.00 0.01-0.25 0.26-0.50 M o051-075 M 076-1.00

IMarkets represented by the following indexes: CLO data based on JP Morgan CLO Index spreads for AAA, AA, A, BBB, and BB CLOs; Bank Loans = S&P LSTA
Leveraged Loan Index; US IG Corp = Bloomberg Barclays US Corporate Index; US HY Corp = Bloomberg Barclays US High Yield 2% Issuer Cap Index; US Agg =
Bloomberg Barclays US Aggregate Bonds Index; US Stocks = S&P 500 Index, CLO Equity = Citi Research CLO Equity Returns. ' Correlation data runs from 31
January 2013 - 30 September 2021. ' Investments cannot be made directly in an Index. Wellington has reviewed the above research and believes the findings
are still valid even without the inclusion of more current data. | Correlation analysis based on monthly spread data with the exception of equity indices, which
is based on monthly total return = Sources: Wellington Management, Bloomberg Barclays, Citi Research, Wells Fargo, S&P Global Market Intelligence = PAST
RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS AND AN INVESTMENT CAN LOSE VALUE.
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Percent

Rising Steady Falling : All

Bloomberg Global ~ FTSE EPRA MSCI All
Aggregate Bond Nareit Developed  Country
Index Index World
Gross annualized return (%) 5.3 10.2 7.1 2.1
Correlation to inflation -0.16 0.08 0.06 1.00

Sources: FactSet, Wellington Management = “Rising” inflationary environment defined as
month in which year-over-year inflation exceeded 0.3%; “falling” inflationary environment
defined as month in which year-over-year inflation rate was less than -0.3%; “steady” inflation-
ary environment defined as all those periods in which year-over-year inflation was between
-0.3% and 0.3%. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE
RESULTS AND AN INVESTMENT CAN LOSE VALUE. @ For illustrative purpose only. Not repre-
sentative of an actual investment.
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Excess capital Capital aware Capital constrained
Economic vs capital case  Economic Equal weight Capital
Investing style Invest Invest within a Focus on risk capital
opportunistically capital budget adjusted returns
Recommendations Build out alternatives  Optimize within Strict ALM
Make use of each entity Monitor liquidity
private markets Utilize look-through  needs frequently
Look for value in ICOLI ICOLI
distressed markets Principal Principal protected notes
Become a provider protected notes
of liquidity

Source: Wellington Management. For illustrative purposes only.
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EU (SII) Bermuda (BSCR) US (RBC)
Reservebacking e
Sovereigns + + +
.| G pub||ccred|t .............. + ......................... + ........................ + .........................
.| G pnvatecred.t ............. + ......................... + ........................ + .........................
Taxab|emun|c|pa|s .......... + ......................... + ........................ + .........................
Taxexemptmun|c|pa|s ...... RS R + .........................
.| G Secum |zed ................ J + ........................ + .........................
b i.r.e.c.t. mor tgage |0an5 ....... i ......................... + ........................ + .........................
Surplus assets
Convertible bonds + + +
.|-.| Y/B |_pu .b.l ,C Cred i.t .......... R + ........................ + .........................
.H Yprwate C .r.e.d. i.t ............. SRS + ........................ + .........................
.D. M equmes .................. SRS SRR + .........................
EM eqwt ,es .................. SR R + .........................
.M |dd|emarket|endmg ....... R + ........................ + .........................
|nfrastruct LJ.r.e. debt .......... + ......................... + ........................ + .........................
|nfrastruct .u.r.é equ i.t y ......... + ......................... + ........................ + .........................
anate eqmty ................ RS R + .........................
.|-.| edge f unds ................. R ISR + .........................

Source: Wellington Management. For illustrative purposes only.
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{58
ICOLIDIIE
Purchase objective: Purchase objective:
Minimize costs Maximize returns
Premiums
Loads/
fees/taxes Policy cash
value
Investment
options
Fixed Income Equities Alternatives

Source: “Opportunities and objections to insurance company-owned life insurance,” M Benefit
Solutions.
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Roadmap for ESG integration in 2022
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Source: Wellington Management. For illustrative purposes only.
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