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B A C K G R O U N D

We believe that the Physical Risks of Climate Change 
(P-ROCC) framework, released in September 2019 as a 
complement to TCFD reporting and other climate disclosure 
frameworks, provides a helpful how-to guide for company 
management teams to integrate climate science-based 
scenarios into their strategic planning and corporate 
disclosures. Today, it has become clear that a next logical 
step for assessing company-level climate risk is through 
improved access to physical location data. This document 
outlines how companies can share location data that will 
enhance transparency and help investors make more 
informed investment decisions.  

For decades, nonprofit organizations such as CDP and Ceres 
have advocated for enhanced climate disclosure. In recent 
years, entities such as the Task Force on Climate-related 
Financial Disclosures, Climate Action 100+, Institutional 
Investors Group for Climate Change (IIGCC), and others 
have also sought to promote corporate support for greater 
transparency around climate exposure and resiliency. In 
2020, CDP reported that a record-breaking 9,617 companies 
disclosed their climate exposures, including physical climate 
risks. This is a 14% year-over-year increase and a 70% jump 
since 2015, just prior to the Paris Agreement. While progress 
is clearly being made, companies comprising approximately 
half of the global market capitalization have yet to disclose 
these risks,1 and even those disclosures that are released 
lack some very basic data relevant to climate exposure, 
notably the location of a company’s physical assets.

I M P O R TA N C E  O F  P H Y S I C A L 
L O C AT I O N   D ATA

Providing physical asset location data is a crucial component 
of disclosing material climate-related risks. It is also among 
the simplest — arguably essential — first steps toward 
promoting climate-risk transparency. Unfortunately, there 
continues to be a dearth of readily accessible information 
around the location of physical assets associated with 
company operations. Outside of certain sectors such as 
energy, utilities, and real estate investment trusts (REITs), we 
find that comprehensive asset-location data is unavailable 
or insufficiently addressed in corporate disclosures. 
When location data is included, its granularity and quality 
vary greatly.

1 “The A List 2020: Company scores,” CDP, 2020.
2 “Chancellor sets out ambition for future of UK financial services,” Gov.UK, 9 November 2020.
3 “Managing Climate Risk in the U.S. Financial System,” U.S. Commodity Futures Trading Commission, Market Risk Advisory Committee, 

Climate‑Related Market Risk Subcommittee, 2020.

Limited and/or incomplete location data poses a challenge 
for asset owners and asset managers seeking to analyze 
companies’ physical climate risks. Because climate data is 
inherently geospatial, lack of a standardized, comprehensive 
method for accessing physical location data makes it difficult 
to assess the absolute and relative impacts of climate 
change at the company level. We believe addressing this 
disclosure gap will enable better management of climate risk 
and ultimately help mitigate future losses associated with 
climate change.

P R E S S U R E  F O R  C L I M AT E  D I S C L O S U R E 
I S   G R O W I N G

Government entities, including regulators and central 
banks, as well as capital market participants, are seeking 
more climate-risk disclosure. On November 9, 2020, the 
UK’s chancellor of the Exchequer announced that the UK 
will require certain companies to improve their climate-risk 
reporting for reporting periods beginning in January 2021. By 
2025, economy-wide climate-risk disclosures in accordance 
with the TCFD are expected.2 In the US, a 2020 report by 
the Commodity Futures Trading Commission (CFTC) called 
for publicly traded companies, entities registered with the 
CFTC, and other regulators and financial institutions to 
disclose information about material climate-related risks in 
an adequate and timely manner.3

Central banks, including the Bank of England, the Bank of 
France, the Australian Prudential Regulation Authority, and 
the Bank of the Netherlands, have completed or are in the 
process of launching climate-risk stress tests for banks and 
insurers. These processes rely on the availability of physical 
location data, which allows company-level climate risk to be 
included in portfolio-level risk, and ultimately, systematic 
climate-risk assessment.

Asset owners, especially those with long or perpetual 
investment horizons, are likely to follow suit, requiring 
additional transparency on companies’ physical locations, 
which enables them to better evaluate the potential impact 
of long-term climate risks on their investments. We believe 
companies themselves will also benefit from more robust 
climate disclosure as increased transparency could enhance 
scenario analysis and transition planning.

https://www.wellington.com/uploads/2019/10/e01e2a4ed6fce336dce93f86f0af9883/physical-risks-of-climate-change_procc_framework.pdf
https://www.wellington.com/uploads/2019/10/e01e2a4ed6fce336dce93f86f0af9883/physical-risks-of-climate-change_procc_framework.pdf
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O U R  R E Q U E S T

We ask that companies disclose a complete list of addresses 
of all owned, leased, or otherwise operated physical assets 
in a publicly accessible format. Companies could include 
this data on a corporate website, sustainability reports, 10-K 
filings, and/or via a third party like CDP.

A sample suggested reporting format is shown below. A 
basic set of data would include the street address, domicile 
country, and high-level description of each facility. Ideally, 
we would like companies to include more detailed data, 
including whether each facility is owned or leased, its 
exact location in global coordinates, and a description 

of its materiality within the company’s operational and 
financial footprint.

We expect that investors and other stakeholders will 
appreciate this additional detail. In addition to greater 
transparency into a company’s operations, location data will 
help companies address existing and pending regulatory 
expectations. We would like to see privately held companies 
provide this information as well,  as investors increasingly 
seek to analyze private companies’ strategic planning and 
risk-management approach, as they do with public issuers.

BASIC DETAILED

S T R E E T  A D D R E S S C O U N T R Y T Y P E  O F  FA C I L I T Y O W N E R S H I P C O O R D I N AT E S M AT E R I A L I T Y

123 Main Street,  
Los Angeles,  
California 94202

USA Office building Leased 40.7 latitude 
-78.1 longitude

30% of global 
employees

1234 Center Ave., 
Edmonton, Alberta

Canada Gas plant/gas well Owned 58.5 latitude 
-117.4 longitude

15% of global 
population

1234-3 Kamiosatsu, 
Naka-ku , Nagoya 
Nagasaki

Japan Manufacturing plant 25% owned 35 latitude 
139.2 longitude

Accounts for less 
than 20% of global 
revenues

I N  C L O S I N G 

We believe climate change will profoundly affect society, 
economies, and capital markets. Information regarding how 
issuers are responding to climate change risks is critical to 
diligent investment management. Currently, our ability to 
assess the risks climate change poses to issuers is limited 
by the absence of a standard framework for climate-risk 

disclosures. In our view, a common disclosure framework, 
including company location data, would provide market 
participants with the information necessary to identify and 
assess the climate-related risks facing issuers and the steps 
issuers are taking to mitigate those risks. 

S U P P O R T E D  B Y: 
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I M P O R TA N T  I N F O R M AT I O N
Wellington Management Company llp (WMC) is an independently owned investment adviser registered with the US Securities and Exchange Commission 
(SEC). WMC is also registered with the US Commodity Futures Trading Commission (CFTC) as a commodity trading advisor (CTA) and serves as a CTA to 
certain clients including commodity pools operated by registered commodity pool operators. WMC provides commodity trading advice to all other clients 
in reliance on exemptions from CTA registration. WMC, along with its affiliates (collectively, Wellington Management), provides investment manage‑
ment and investment advisory services to institutions around the world. Located in Boston, Massachusetts, Wellington Management also has offices in 
Chicago, Illinois; Radnor, Pennsylvania; San Francisco, California; Frankfurt; Hong Kong; London; Luxembourg; Milan; Shanghai; Singapore; Sydney; Tokyo; 
Toronto; and Zurich. 
This material is prepared for, and authorized for internal use by, designated institutional and professional investors and their consultants or for such other 
use as may be authorized by Wellington Management. This material and/or its contents are current at the time of writing and may not be reproduced or 
distributed in whole or in part, for any purpose, without the express written consent of Wellington Management. This material is not intended to constitute 
investment advice or an offer to sell, or the solicitation of an offer to purchase shares or other securities. Investors should always obtain and read an up‑to‑
date investment services description or prospectus before deciding whether to appoint an investment manager or to invest in a fund. Any views expressed 
herein are those of the author(s), are based on available information, and are subject to change without notice. Individual portfolio management teams 
may hold different views and may make different investment decisions for different clients.  
In Canada, this material is provided by Wellington Management Canada ULC, a British Columbia unlimited liability company registered in the prov‑
inces of Alberta, British Columbia, Manitoba, New Brunswick, Newfoundland and Labrador, Nova Scotia, Ontario, Prince Edward Island, Quebec, and 
Saskatchewan in the categories of Portfolio Manager and Exempt Market Dealer. | In Europe (excluding the United Kingdom and Switzerland), this 
material is provided by Wellington Management Europe GmbH (WME) which is authorized and regulated by the German Federal Financial Supervisory 
Authority (Bundesanstalt für Finanzdienstleistungsaufsicht – BaFin). This material may only be used in countries where WME is duly authorized to 
operate and is only directed at eligible counterparties or professional clients as defined under the German Securities Trading Act. This material does 
not constitute investment advice, a solicitation to invest in financial instruments or information recommending or suggesting an investment strategy 
within the meaning of Section 85 of the German Securities Trading Act (Wertpapierhandelsgesetz). | In the United Kingdom, this material is provided 
by Wellington Management International Limited (WMIL), a firm authorized and regulated by the Financial Conduct Authority (FCA) in the UK (Reference 
number: 208573). This material is directed only at eligible counterparties or professional clients as defined under the rules of the FCA. | In Switzerland, 
this material is provided by Wellington Management Switzerland GmbH, a firm registered at the commercial register of the canton of Zurich with number 
CH‑020.4.050.857‑7. This material is directed only at Qualified Investors as defined in the Swiss Collective Investment Schemes Act and its implementing 
ordinance. | In Hong Kong, this material is provided to you by Wellington Management Hong Kong Limited (WM Hong Kong), a corporation licensed by 
the Securities and Futures Commission to conduct Type 1 (dealing in securities), Type 2 (dealing in futures contracts), Type 4 (advising on securities), and 
Type 9 (asset management) regulated activities, on the basis that you are a Professional Investor as defined in the Securities and Futures Ordinance. By 
accepting this material you acknowledge and agree that this material is provided for your use only and that you will not distribute or otherwise make this 
material available to any person. Wellington Investment Management (Shanghai) Limited is a wholly‑owned entity and subsidiary of WM Hong Kong. | In 
Singapore, this material is provided for your use only by Wellington Management Singapore Pte Ltd (WM Singapore) (Registration Number 201415544E). 
WM Singapore is regulated by the Monetary Authority of Singapore under a Capital Markets Services Licence to conduct fund management activities 
and is an exempt financial adviser. By accepting this material you represent that you are a non‑retail investor and that you will not copy, distribute or 
otherwise make this material available to any person. | In Australia, Wellington Management Australia Pty Ltd (WM Australia) (ABN 19 167 091 090) has 
authorized the issue of this material for use solely by wholesale clients (as defined in the Corporations Act 2001). By accepting this material, you acknowl‑
edge and agree that this material is provided for your use only and that you will not distribute or otherwise make this material available to any person. 
Wellington Management Company llp is exempt from the requirement to hold an Australian financial services licence (AFSL) under the Corporations 
Act 2001 in respect of financial services provided to wholesale clients in Australia, subject to certain conditions. Financial services provided by Wellington 
Management Company llp are regulated by the SEC under the laws and regulatory requirements of the United States, which are different from the 
laws applying in Australia. | In Japan, Wellington Management Japan Pte Ltd (WM Japan) (Registration Number 199504987R) has been registered as a 
Financial Instruments Firm with registered number: Director General of Kanto Local Finance Bureau (Kin‑Sho) Number 428. WM Japan is a member of 
the Japan Investment Advisers Association (JIAA), the Investment Trusts Association, Japan (ITA) and the Type II Financial Instruments Firms Association 
(T2FIFA). | WMIL, WM Hong Kong, WM Japan, and WM Singapore are also registered as investment advisers with the SEC; however, they will comply with 
the substantive provisions of the US Investment Advisers Act only with respect to their US clients.
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